
KEY FINDINGS

U.S. GDP dropped 31% in the 
second quarter of 2020 and 
increased 33% in the third 
quarter, the largest quarterly fall 
and rise ever recorded.  
  Chart 1

Residential construction was hit 
harder than other construction 
subsectors: spending dropped by 
$49.5 billion from January to 
May and surged by $71.3 billion 
from May to September. Over 
60% of the fluctuation was in 
single-family home construction.   
  Charts 2,4

The impact of COVID-19 on 
construction businesses reduced 
after lockdowns lifted, with 16% 
reporting a large negative effect 
in October compared to 33% in 
April. 
         Chart 7

Construction businesses with 
less than five employees were 
more likely to report a large 
negative effect of COVID-19, yet 
less likely to receive federal 
financial assistance.  
  Charts 10-11

THIS ISSUE

This issue focuses on the 
economic impact of COVID-19 on 
the construction industry through 
September 2020, examining 
construction spending, new 
residential construction, and the 
well-being of small businesses.

NEXT DATA BULLETIN

Trends of nonfatal occupational 
injuries and illnesses in the 
construction industry

Data Bulletin



https://www.marketwatch.com/story/economy-suffers-titanic-329-plunge-in-2nd-quarter-gdp-shows-and-points-to-drawn-out-recovery-2020-07-30
https://www.wsj.com/articles/us-gdp-third-quarter-2020-11603908566
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The impact of the COVID-19 pandemic on private new residential 
construction can be further observed through trends in housing 
starts and building permits. The number of housing starts for 
single-family units decreased by one-third (-34.3%) from February 
to April, but increased 63.2% from April to September (chart 5). 
The number of housing starts for ýve or more units was halved 
(-53.3%) from February to April, doubled from April to July, and 
declined 39.2% from July to September.

5.  Number of private residential housing starts, September 
2019 - September 2020

Sep 2019 Nov 2019 Jan 2020 Mar 2020 May 2020 Jul 2020 Sep 2020
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Construction businesses were more likely than those in all nonfarm 

https://www.cdc.gov/coronavirus/2019-ncov/community/critical-infrastructure-sectors.html
https://www.cdc.gov/coronavirus/2019-ncov/community/critical-infrastructure-sectors.html
https://www.osha.gov/Publications/OSHA3990.pdf
https://www.osha.gov/Publications/OSHA3990.pdf
https://www.covidcpwr.org/
https://covid.elcosh.org/
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DEFINITIONS
Building permit – The approval given by a local jurisdiction 
to proceed on a construction project. Note that not all areas 
of the country require a permit for construction. This bulletin 
only shows permits in permit-issuing locations.

Construction spending – Also known as value put in place, 
this describes Census Bureau estimates of the total dollar 
value of construction work done in the U.S.

Housing start – The beginning of housing construction, which 
occurs when excavation begins for the footings or foundation 
of a building.

Real gross domestic product (GDP) – Inflation-adjusted value 
of the goods and services produced by the nation’s economy 
less the value of the goods and services used up in production.

Seasonally adjusted annual rate – A rate that accounts for 
typical seasonal fluctuations and is shown as an annual total.

Single-family unit – Fully detached (such as houses) or 
semidetached homes (such as townhouses) that do not share 
utilities with another home.

Small business – U.S. nonfarm, single-location employer 
business with 1-499 employees and receipts of $1,000 or more.

ACCESS THE CHARTS & MORE

View the charts (including supplement charts) in 
PowerPoint and the data underlying the charts in Excel. 
Downloading will start when you click on each link. 

DATA SOURCE

U.S. Bureau of Economic Analysis. Gross Domestic Product. 
2019Q1 ï 2020 Q3. https://www.bea.gov/data/gdp/gross-
domestic-product 

U.S. Census Bureau. Construction Spending, Monthly Value 

/wp-content/uploads/DataBulletin-November2020-Charts.pptx
/wp-content/uploads/DataBulletin-November2020-ChartData.xlsx
https://www.bea.gov/data/gdp/gross-domestic-product
https://www.bea.gov/data/gdp/gross-domestic-product
https://www.census.gov/construction/c30/historical_data.html
https://www.census.gov/construction/c30/historical_data.html
https://www.census.gov/construction/nrc/index.html
https://www.census.gov/construction/nrc/index.html
https://portal.census.gov/pulse/data/
https://portal.census.gov/pulse/data/
https://www.marketwatch.com/story/economy-suffers-titanic-329-plunge-in-2nd-quarter-gdp-shows-and-points-to-drawn-out-recovery-2020-07-30
https://www.marketwatch.com/story/economy-suffers-titanic-329-plunge-in-2nd-quarter-gdp-shows-and-points-to-drawn-out-recovery-2020-07-30
https://www.marketwatch.com/story/economy-suffers-titanic-329-plunge-in-2nd-quarter-gdp-shows-and-points-to-drawn-out-recovery-2020-07-30
https://www.cdc.gov/coronavirus/2019-ncov/community/critical-infrastructure-sectors.html
https://www.cdc.gov/coronavirus/2019-ncov/community/critical-infrastructure-sectors.html
https://www.cdc.gov/coronavirus/2019-ncov/community/critical-infrastructure-sectors.html
https://www.covid.elcosh.org/
https://www.covid.elcosh.org/
https://www.covidcpwr.org/
https://www.covidcpwr.org/
https://www.osha.gov/Publications/OSHA3990.pdf
https://www.osha.gov/Publications/OSHA3990.pdf
https://www.wsj.com/articles/us-gdp-third-quarter-2020-11603908566
https://www.wsj.com/articles/us-gdp-third-quarter-2020-11603908566


6

8484 Georgia Avenue
Suite 1000
Silver Spring, MD 20910
www.cpwr.com

�‹�PS�PS�����&P3�:�5�±�7G°T€P0Re�€U�7�U�DPLPQPLPQPJ���$POPOP��U�LPJ�°Uu�e�0UPT€Ue�€UPU•�€TpQ�&P3�:�5���LPVP��WG°T€P0UPT€Ue�€TE�PT�DPJ�U�H�H�P�H�P

�7G°T€P0Te� U

�VPR�OPHPOP\P��WG°T€P0UPT€Ue�0U U

http://choosehandsafety.org/
https://safeconstructionnetwork.org/
http://www.cpwrconstructionsolutions.org/
http://www.safecalc.org/
http://covid.elcosh.org/index.php
https://www.covidcpwr.org
https://www.covidcpwr.org
http://www.elcosh.org/index.php
http://ecd.cpwrconstructionsolutions.org/
http://stopconstructionfalls.com/
http://www.silica-safe.org/

